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1 September 1953

MEMORANDUM FOR: My, Saunders
SUBJECT i Project TPAJAX
REFERBNCE ° 1 Memo d1d 31 Aug 53 to A~ID/A fr Comp, same subject.

1. T understand the referenced memorandum, However, it would appesr
to me thet it is clearly illegal %o honor the NEA request that expenditures
made gubseguent to 30 June 1953 be charged against the HEEENEEEECY1:gs~ 25X1A
tion approved by the Directar on 6 April 1953, It also seems to me that up-
on regeipt of this memorandum on or about 29 May 1953 the Finance Division
should have advised the NEA Division to this effect. It is my wnderstanding
that the NEA Division has made commitments in additicp hose which zre re~ 25X1A
corded on Finance Division books in the amownt QW B

2, ‘e must report on and make recommendations concerning two things
to the Director: first, how did the error occur which caused us to ask for
- the Buregu of the Budget when we should have asked for
possibly more?; (This would appear to be brought about by our 2BX1A
failare to advise the NEA Division that the wnobligated balance of
could not be legally obligated after 30 June 1953, as well as NEA's errone- 25X1A
ous advice to N, Wisner that it hadlllEir. the budget which could be
used for this Project,) second; we must recommend to the Director a proposed
course of action Yo take now, To do this we must find out exactly what com~
mitmants have been made, how much money it takes to cover them, what can be
logally spent out of Fiscal Year 1953 money, what has to come out of FPiscal
Year 1954 money, whether it can come out of the budget, or whether it must
be relsased by the Burecau of the Budget from our reserve. In order %o do
this, representaiives of the Finance Division and the NE& Division should get
together and prepare a memorsndum for my signature to the Director in which
Nr, Wimer can conour, '

L+ K, White
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